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E.O. 11652: N/A 
TAGS: EFIN 

VSUBJ: ARAB LOAN REJECTED BY ZAMBIA 

1 . ACCORDING TO A LOCAL PRESS ARTICLE DATELINED LONDON, ZAMBIA 
HAS REJECTED THE "MASSIVE ARAB LOAN" REPORTEDLY OFFERED BY 
PRIVATE ARAB INTERESTS TO FINANCE MINISTER JOHN MWANAKATWE 
DURING HIS LONDON VISIT IN MAY. THE ARTICLE QUOTES FINANCIAL 
SOURCES IN LONDON AS APPLAUDING THE MOVE BY ZAMBIA. THE 
SOURCES SAID LOANS ARRANGED BY PRIVATE BROKERS OFTEN INCLUDED 
EXCESSIVE FEES OR COMMISSIONS. HIGH INTEREST RATES. AND STRICT 
REPAYMENT TERMS WHICH MIGHT PREJUDICE FUTURE LOANS FROM 
INTERNATIONAL INSTITUTIONS AND BANKS. 

2. COMMENT: SEVERAL WEEKS AGO THE EMBASSY ECON OFFICER 
DISCUSSED REPORTED LOAN WITH MINISTRY OF FINANCE OFFICIAL 
WHO WAS IN LONDON WITH MWANAKATWE. OFFICIAL REPORTED THEN 
THAT LOAN, WHICH WAS PLAYED UP HEAVILY IN PRESS HERE, 

WAS FROM PRIVATE SOURCES BUT DID NOT APPEAR "GENUINE” 

ENOUGH FOR GRZ TO ACCEPT. THE REPORT FROM LONDON IN TODAY'S 
PRESS IS. HOWEVER, THE FIRST PUBLIC INFORMATION INDICATING THE 
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OFFER HAS BEEN REJECTED. END COMMEMT. 
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